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1Year EUR 8% Coupon Worst of Reverse Convertible

Note on SMI Index and Eurostoxx 50 Index

ISIN: XS0341667730

Final Terms and Conditions

Description of the Product
The Worst of Barrier Reverse Convertible is a product that offers the investor a coupon which is higher than the
coupon of a comparable standard bond. In return for this, the investor takes the risk that he will receive the worst
performing of the underlying Indices (respectively an equivalent cash amount) at the Final Settlement Date. This will
be the case if at least one of the Underlying Indices closes at or below the Strike Price on the Valuation Date and at
least one Barrier Level has been touched during the Observation Period (closing prices). In this scenario, the
Settlement Amount will be less than 100% of the Nominal. As long as none of the underlyings has touched its Barrier
Level, the Final Settlement Amount will always be 100% of Nominal.

General Terms:

Issuer Merrill Lynch S.A. with registered offices at 4, Rue Albert Borschette, L- 1246,
Luxembourg

Guarantor Merrill Lynch & Co. Inc., Wilmington, Delaware 19801, USA
(Long term senior unsecured debt rating: S&P A+, Moody’s Al, Fitch A+)

Manager Merrill Lynch International

Calculation Agent Merrill Lynch International, 2 King Edward Street, London

Principal Security Agent BNP Paribas Securities Services S.A., Zweigniederlassung Frankfurt am Main,
Griuneburgweg 14, 60322 Frankfurt am Main

Security Codes ISIN: XS0341667730 Valor: 3699150 Symbol: MLZRH WKN: WKN -MLOD88

Subscription Period Until Trade Date, 3 p.m. CET (The subscription period might close earlier if max.
size is reached or market conditions force it)

Trade Date 22 January 2008 (or when subscription ends)

Issue Date 29 January 2008

Valuation Date 22 January 2009 (the “Exercise Date”")

Final Settlement Date 29 January 2009

Specific Terms:

Underlying Indices Name Bloomberg

Swiss Market Index |SMI

Eurostoxx 50 SXSE

Reference Index Strike Price Barrier Level Barrier Level (%)
Level

SMI 7,487.92 100% 4,492.75 60%
SXSE 3,753.68 100% 2,252.21 60%
Currency EUR (Quanto)
Issue Price 100%
Aggregate Principal Amount EUR 4,000,000
Nominal Amount EUR 1,000 per Security (=Denomination)
Ratio 1 Security entitles to one times the Settlement Amount on the Final Settlement
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Date

Coupon 8% p.a., paid annually

Payment per EUR1,000 will be EUR 80 on the Coupon Payment Date
For Swiss tax purposes, the payment is split into two components:
4.3% p.a. interest payment

3.7% p.a. option premium
Coupon Payment Date 29 January 2009

Barrier Event Means an event as determined by the Calculation Agent where any of the
Underlying Indices has traded at or below the Barrier Level during the
Observation Period (daily closing observations)

Settlement Amount on the Final |[1. If a Barrier Event has NOT occurred:
Settlement Date Then the investor will receive 100% of the Nominal Amount in cash

2. IfaBarrier Event has occurred:
Then if

e On the Valuation Date the worst performing Underlying Index closes
above its respective Strike Price, the investor will receive 100% of the
Nominal Amount in cash

e On the Valuation Date the worst performing Underlying Index closes at
or below its respective Strike Price, the investor will receive a cash
amount calculated according to the following formula:

Worstindex;,,
Worstindex,i.,

Denomination X

where;
Wor stindexginag = Official closing level of the Index with the
lowest performance at the Valuation Date
Wor stindexnitia = Official closing level of the same Index at the
Trade Date
For the avoidance of doubt, the Coupon will be paid in either case
Observation Period Any Exchange Business Day during the period from the Trade Date to and

including the Valuation Date

Additional Provisions:

Secondary Market Merrill Lynch International will make a secondary market on a best efforts basis
with a bid-ask spread no larger than 1% under normal market conditions
(clean prices)

Governing Law New York Law

Place of Jurisdiction New York Courts

Listing SWX Swiss Exchange

SWX Stop Trading Valuation Date, 2pm Zurich time

Clearing Euroclear and Clearstream
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Settlement Method Cash

Automatic Exercise Applicable
Minimum Exercise Amount 1 Security
Business Days London and Zurich
Form of Securities Bearer

TEFRA D Not applicable
Minimum Investment Amount 1 Security

Day Count 30/ 360

Quotes / Information:
Internet

www.mlinvest.ml.com

Source of Information

This simplified prospectus can be obtained free of charge at Merrill Lynch Capital
Markets AG, Zurich, Switzerland

Reuters

XS034166773=MERL

Bloomberg

XS0341667730 Corp <ALLQ>

Risk for investors:
Product-specific risks

The securities described herein are derivative financial instruments. The potential
loss of an investment in those securities is similar to a direct investment in the
Underlying, i.e. could result in a total loss of the invested capital. The upside
potential is limited and will not exceed the Nominal Amount and Coupon payment.
During the term of the investment, the bid offer spread might be wider than 1%,
depending on market conditions

Issuer risk

The investment instrument’s value is dependent not only on the development of
the underlying, but also on the creditworthiness of the issuer, which may vary over

the term of the structured product

Tax Provisions:
Swiss Federal Stamp Duty

Secondary market transactions are not subject to Swiss stamp duty.

Swiss Federal Income Tax

This product is classified as transparent, where the majority of the return of the
bond part is in the form of a discount (IUP). Therefore, for private investors
resident in Switzerland, the increase of the value of the bond part (calculated
according to the "Modifizierte Differenzbesteuerung”) at sale or maturity is subject
to the Swiss Federal income tax.

Bondfloor

The present value of the bond part at issue is EUR 1,000 per unit. The value of the
bond part at maturity will be EUR 1,043 (indicative) per unit.

Swiss Withholding Tax

This Security is not subject to the Swiss withholding tax

EU Savings Tax Directive

For Swiss paying agents, the interest part of the payment is subject to the EU
savings tax (TK6)

Supervision:

Merrill Lynch Capital Markets
AG

Is a Swiss licensed bank, a securities dealer and a member of the Swiss

Exchange and Virt-X. As a Swiss Bank it is regulated by the Swiss Federal
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Banking Commission

Merrill Lynch International Is Authorised and Regulated by the Financial Services Authority. Member of the
London Stock Exchange
Merrill Lynch S.A. (“MLSA") The Issuer is a Luxembourg limited company. The Issuer was incorporated on

18th December, 1991 as a société anonyme for an unlimited period. The Issuer
complies with the Luxembourg corporate governance regime. MLSA is not a
regulated or supervised entity.

Important Information for Swiss Investors:

The Securities are qualified as structured products, not as collective investment schemes in terms of the Swiss Federal Act on Collective Investment
Schemes (CISA), and the Securities are neither subject to the approval nor to the supervision of the Swiss Federal Banking Commission.

The Securities constitute direct, unsubordinated, unconditional and unsecured obligations of MLICO C.V and will rank equally with MLICO C.V.'s
other direct, unsubordinated, unconditional and unsecured contractual obligations. However the Securities are subject to an unconditional and
irrevocable guarantee from Merrill Lynch & Co. Inc. (ML&CO)

The insolvency of MLSA may lead to a partly or total loss of the invested capital.

The Securities are not issued or guaranteed by a bank.

The proceeds of these Securities will be used for general corporate purposes

United States. The Securities will not be registered for public sale in any jurisdiction and so will be available only in accordance with applicable,
available, private offering rules. The security described herein is not for sale in the U.S. or to U.S. persons and this communication may not be
distributed in the U.S.

Although a Prospectus (as defined in the EU Prospectus Directive 2003/71/EC (“Prospectus Directive”)) has been prepared in connection with the
Securities and approved by the competent authority in Switzerland, the Prospectus has not been notified to the competent authority of any
European Economic Area (“EEA”) member state and any purchaser of the Securities who subsequently sells any of their Securities in any such EEA|
member state must do so only in accordance with the requirements of the Prospectus Directive as implemented in such member state.

Re-Distribution:

In connection with the offer and sale of the Securities, the distributor will acquire the Securities from the Lead Manager at a discount to the issue
price or at the issue price. If the distributor acquires the Securities at the issue price, the Lead Manager will pay to the distributor a distribution fee.
Such amounts received by the distributor may be in addition to the brokerage cost/fee normally applied by the distributor. The purchaser
acknowledges that such distribution fee may be retained by the distributor. Further information is available from the distributor on request.

Disclaimers:

This communication does not contain a complete description of the Securities and the risks associated with an investment therein, and are subject
to and qualified in their entirety by reference to the Offering Documents.

This Term Sheet contains indicative terms only. All materials contained herein are for discussion purposes only. Finalised terms and conditions are
subject to further discussion and negotiation. We make no representation and have given you no advice concerning the appropriate accounting
treatment or possible tax consequences of this indicative transaction.

This communication is furnished at the request of the recipient for the exclusive purpose of identifying the nature of the security or other instrument
referred to herein. It is furnished for your private information with the express understanding, which the recipient acknowledges, that it does not
constitute an offer of such security or a means by which such security may be offered or sold. The terms outlined herein are indicative only and are
subject to change. While we consider the information herein reliable, we do not represent that it is accurate or complete and it should not be relied
upon as such. Any written offer of such security may be made only by means of the Offering Documents or similar document and any related
supplements thereto. The security referred to herein may involve a high degree of risk, which may include principal, interest rate, index, currency,
credit, political, liquidity, time value, commodity and market risk and is not suitable for all investors. We or our affiliates may buy or sell securities or
have long or short positions in securities economically related to any security mentioned herein. We or our affiliates may have an investment
banking or other commercial relationship with the issuer of any security mentioned herein.

Merrill Lynch International will not be responsible for the consequences of reliance upon any statement or information contained herein or any
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omission herefrom. We make no representation and have given you no advice concerning the appropriate accounting treatment or possible tax
consequences of this indicative transaction. Investors should consult their own investment, tax and other professional advisors before investing in
the Securities.

The Securities have not been registered for public sale in any jurisdiction and are therefore available only in accordance with applicable private
offering rules. This means that the Securities may not be available in all jurisdictions or may be available to a limited number of qualifying investors
only. This indicative term sheet is intended for your personal use and you must not give it or show it to any other person.

Notice for UK Investors: The Issuer does not have a place of business in the United Kingdom and is not regulated by the UK Financial Services
Authority. As a consequence, the regulatory regime governing your rights as an investor in respect of the Issuer (and its similarly unauthorised,
overseas agents and affiliates) will be different to that of the United Kingdom. The UK rules for the protection of private investors and the UK
Financial Compensation Scheme will not apply in respect of such entities, although if your securities account is serviced from the UK by Merrill
Lynch International Bank Limited, the normal UK protections will apply in relation to the services that it provides. Approved for issue in the UK by
Merrill Lynch, Pierce, Fenner & Smith Limited, Merrill Lynch Financial Centre, 2 King Edward Street, London EC1A 1HQ.

Index Disclaimers:

SMI

These securities are not in any way sponsored, endorsed, sold or promoted by the SWX Swiss Exchange and the SWX Swiss Exchange makes no
warranty or representation whatsoever, express or implied, either as to the results to be obtained from the use of the SMI® index (the “Index”)
and/or the figure at which the said Index stands at any particular time on any particular day or otherwise. The Index is compiled and calculated
solely by the SWX Swiss Exchange. However, the SWX Swiss Exchange shall not be liable (whether in negligence or otherwise) to any person for
any error in the Index and the SWX Swiss Exchange shall not be under any obligation to advise any person of any error therein.

SMI® is a registered trademark of the SWX Swiss Exchange.

STOXX

STOXX and Dow Jones have no relationship to Merrill Lynch & Co., Inc. other than the licensing of the Dow Jones Euro Stoxx 50 SM Index and the
related trademarks for use in connection with the Notes.

STOXX and Dow Jones do not:

Sponsor, endorse, sell or promote the Notes.

Recommend that any person invest in the Notes or any other securities.

Have any responsibility or liability for or make any decisions about the timing, amount or pricing of the Notes.

Have any responsibility or liability for the administration, management or marketing of the Notes.

Consider the needs of the Notes or the owners of the Notes in determining, composing or calculating the Dow Jones Euro Stoxx 50 SM Index or
have any obligation to do so.

STOXX and Dow Jones will not have any liability in connection with the Notes. Specifically,

STOXX and Dow Jones do not make any warranty, express or implied and disclaim any and all warranty about:

The results to be obtained by the Notes, the owner of the Notes or any other person in connection with the use of the Dow Jones Euro Stoxx 50 SM
Index and the data included in the Dow Jones Euro Stoxx 50 SM Index;

The accuracy or completeness of the Dow Jones Euro Stoxx 50 SM Index and its data; and

The merchantability and the fitness for a particular purpose or use of the Dow Jones Euro Stoxx 50 SM Index and its data;

STOXX and Dow Jones will have no liability for any errors, omissions or interruptions in the Dow Jones Euro Stoxx 50 SM Index or its data; and
Under no circumstances will STOXX or Dow Jones be liable for any lost profits or indirect, punitive, special or consequential damages or losses,
even if STOXX or Dow Jones knows that they might occur.




